
 

 

Michigan Department of Health and Human Services (MDHHS or Department) 
MEMORANDUM 

Lansing, MI 
 

Date:  October 25, 2022 

 
TO:   Michael Ryan, Chairperson, CON CT Informal Workgroup 
 
FROM:  Kate Tosto, Policy Analyst, MDHHS 

 
RE:  Draft Language for Certificate of Need (CON) Computed Tomography (CT) 

Informal Workgroup 

 

The CON CT Informal Workgroup requested at its September 29, 2022 meeting that the 
Department provide draft language for their consideration on multiple charges assigned to 
the workgroup by the CON Commission. 

Charge #1: Consider adding abbreviation “CTE” to definition for “CT Equivalents” [Section 
2(1)(j)]. 

Section 2(1)(j) currently reads: 

(j) "CT equivalents" means the resulting number of units produced when the 
number of billable procedures for each category is multiplied by its respective 
conversion factor tabled in Section 16. 

Section 2(1)(j) as amended will read: 

(j) "CT equivalents" or “CTE” means the resulting number of units produced when 
the number of billable procedures for each category is multiplied by its respective 
conversion factor tabled in Section 16. 

Charge #3: Consider adding language for lease renewal like Magnetic Resonance 
Imaging (MRI) Services [Section 5].  

Sec 5. Currently reads: 

An applicant proposing to replace an existing CT scanner or service, other than a 
hospital-based portable CT scanner service, shall demonstrate the following, as 
applicable: 

Sec 5. as amended will read: 

An applicant proposing to replace an existing CT scanner or service, or renew the 
lease of an existing CT scanner, other than a hospital-based portable CT scanner 
service, shall demonstrate the following, as applicable: 

Section 5(1) currently reads: 
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(1) An applicant proposing to replace an existing fixed, mobile, or dedicated 
pediatric CT scanner shall demonstrate all of the following:  
(a) The replacement CT scanner will be located at the same site as the CT scanner 
to be replaced.  
(b) The existing CT scanner(s) proposed to be replaced is fully depreciated 
according to generally accepted accounting principles, or, that the existing 
equipment clearly poses a threat to the safety of the public, or, that the proposed 
replacement CT scanner offers technological improvements which enhance quality 
of care, increase efficiency, and/or reduce operating costs and patient charges. 

Section 5(1) as amended will read: 

(1) An applicant proposing to replace an existing fixed, mobile, or dedicated 
pediatric CT scanner shall demonstrate all of the following:  
(a) The replacement CT scanner will be located at the same site as the CT scanner 
to be replaced.  
(b) An applicant proposing to replace an existing CT scanner that does not involve 
a renewal of a lease shall demonstrate that the CT scanner to be replaced is fully 
depreciated according to generally accepted accounting principles; or the existing 
equipment clearly poses a threat to the safety of the public; or the proposed 
replacement CT scanner offers technological improvements which enhance quality 
of care, increase efficiency, and/or reduce operating costs and patient charges. 

New definition Section 2(1)(gg) 

(gg) “Renewal of lease” means extending the effective period of a lease for an 
existing CT Scanner that does not involve either replacement of the CT Scanner, 
as defined in Section 5, or a change in the parties to the lease. 

Charge #4: Consider adding language that would prohibit the withdrawal of a CT 
physician commitment during the review process like Section 18 of MRI Services 
[Section 17]. 

New Section 17(3): 

(3) The Department shall not consider a withdrawal of a signed data commitment 
on or after the date an application is deemed submitted by the Department. 

New Section 17(4): 

(4) The Department shall consider a withdrawal of a signed data commitment if a 
committing doctor submits a written notice to the Department before the application 
is deemed submitted, that specifies the CON application number and the specific 
CT services for which a data commitment is being withdrawn. 

 


